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Independent Auditor’s Report

To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of The Great Lakes Museum of Science,
Environment and Technology (a nonprofit corporation, the “Science Center”), which comprise the statement
of financial position as of September 30, 2022, and the related statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Science Center as of September 30, 2022 and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the Science Center and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Science Center's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.
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To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Science Center's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Science Center's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in
all material respects, in relation to the financial statements as a whole.



To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Report on Summarized Comparative Information

We have previously audited the Science Center’s 2021 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements, in our report dated December 9, 2021. In our opinion,
the summarized comparative information presented herein as of and for the year ended September 30, 2021,
is consistent, in all material respects, with the audited financial statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 30,
2022, on our consideration of the Science Center’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Science Center’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the Science
Center’s internal control over financial reporting and compliance.

Comme + Pamiehs | doe

Cleveland, Ohio
November 30, 2022



The Great Lakes Museum of Science, Environment and Technology

Statement of Financial Position

September 30, 2022 (with comparative totals for 2021)

Assets

Cash and cash equivalents $
Restricted cash
Accounts receivable
Grants receivable
Pledges receivable, net
Prepaid expenses and other assets
Marketable securities
Cash and cash equivalents restricted for purchase
of property and equipment
Property and equipment, net

Total assets $

Liabilities and Equity

Liabilities:
Accounts payable $
Accrued expenses and other liabilities
Deferred membership revenue
Deferred revenue/refundable advances
Loans payable
Pension withdrawal liability
Total liabilities

Net assets:
Without donor restrictions:
Undesignated
Board-designated
Total net assets without donor restrictions

With donor restrictions
Total net assets

Total liabilities and net assets $

The accompanying notes are an integral part of these financial statements
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2022

1,278,217
417,432
22,590
480,467
236,632
4,870,814

2,008,508
24,591,358

2021

33,906,018

1,334,362
807,539
370,728

25,026
202,892
215,488

6,123,889

1,382,190
25,327,779

612,167

58,983
307,019
379,770
320,699
513,811

35,789,893

2,192,449

23,073,255
285,195

434,411
106,011
202,779
1,026,400
486,027
513,811

23,358,450

8,355,119

2,769,439

24,280,646
358,530

31,713,569

24,639,176

8,381,278

33,906,018

33,020,454

35,789,893




The Great Lakes Museum of Science, Environment and Technology

Statement of Activities

For the year ended September 30, 2022 (with comparative totals for 2021)

Operating revenues:
Admissions
Memberships
Educational programs
Facility rentals
NFL contract revenue, net
Contract income
Other
Total operating revenues

Investment return designated for operations

Contribution revenues:
Individual contributions
Corporate and foundation contributions
Federal grants
Public funding
Fundraising events
Net assets released from program and time restrictions
Total contribution revenues
Total revenues

Operating expenses:
Program
Management and general
Fundraising
Operating expenses before depreciation
Change in net assets from operating activities
before depreciation and loss on write-off of
property and equipment

Depreciation

Loss on write-off of property and equipment

Change in net assets from operating activities

Non-operating activities:
Investment return, net
Investment return designated for operations
Contributions received for capital purchases
Provision for uncollectible accounts
Net assets released from restriction for capital project
Change in net assets from non-operating activities

Change in net assets
Net assets — beginning of year

Cumulative effect of change in
accounting principle

Net assets — end of year

Without Donor With Donor Total Total
Restrictions Restrictions 2022 2021
1,656,681 $ - $ 1,656,681 $ 1,116,825
537,679 - 537,679 325,560
688,954 - 688,954 495,530
313,126 - 313,126 193,561
- - - 430,929
931,595 - 931,595 618,006
29,043 - 29,043 174,522
4,157,078 - 4,157,078 3,354,933
325,099 - 325,099 362,433
209,213 - 209,213 193,504
820,405 422,485 1,242,890 1,190,532
763,813 - 763,813 2,338,168
341,257 121,250 462,507 374,414
371,720 - 371,720 34,482
345,154 (345,154) - -
2,851,562 198,581 3,050,143 4,131,100
7,333,739 198,581 7,532,320 7,848,466
4,805,932 - 4,805,932 3,661,997
637,531 - 637,531 599,539
974,624 - 974,624 705,083
6,418,087 - 6,418,087 4,966,619
915,652 198,581 1,114,233 2,881,847
(2,101,209) - (2,101,209) (2,049,355)
(94,300) - (94,300) -
(1,279,857) 198,581 (1,081,276) 832,492
(39,087) (873,673) (912,760) 864,342
(19,032) (306,067) (325,099) (362,433)
- 1,025,000 1,025,000 1,025,000
(12,750) - (12,750) -
70,000 (70,000) - -
(869) (224,740) (225,609) 1,526,909
(1,280,726) (26,159) (1,306,885) 2,359,401
24,639,176 8,381,278 33,020,454 30,847,789
- - - (186,736)
23,358,450 _$ 8,355,119 $ 31,713,569 $ 33,020,454

The accompanying notes are an integral part of these financial statements
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The Great Lakes Museum of Science, Environment and Technology
Statement of Functional Expenses

For the year ended September 30, 2022 (with comparative totals for 2021)

Program Management 2022 2021
Services and General Fundraising Total Total

Salaries and wages $ 2,018,965 $ 236,194 $ 377,680 $ 2,632,839 $ 2,162,645
Employee benefits 270,713 32,012 40,297 343,022 301,481
Payroll taxes 159,374 16,928 27,543 203,845 167,578
Professional fees 310,533 161,884 91,020 563,437 331,210
Adbvertising and promotion 294,057 19,839 42,067 355,963 311,451
Office expenses 18,944 4,211 1,699 24,854 11,450
Information technology 70,873 18,879 36,131 125,883 96,653
Theater and exhibits 236,250 10,474 - 246,724 93,998
Travel 12,908 407 1,690 15,005 1,243
Conferences 11,908 1,560 380 13,848 3,060
Interest - 19,837 - 19,837 22,400
Insurance 124,248 11,044 2,761 138,053 134,797
Utilities 515,382 45,812 11,453 572,647 499,591
Repair and maintenance 391,088 - - 391,088 301,535
Bank fees 72,634 15,288 15,135 103,057 62,039
Supplies 298,055 43,162 326,768 667,985 465,488

Total before depreciation 4,805,932 637,531 974,624 6,418,087 4,966,619
Depreciation 1,891,088 168,097 42,024 2,101,209 2,049,355

Total expenses $ 6,697,020 $ 805,628 $ 1,016,648 $ 8,519,296 $ 7,015,974
Comparative totals for the

year ended September 30, 2021  $ 5,506,417 $ 763,487 $ 746,070 $ 7,015,974

The accompanying notes are an integral part of these financial statements
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The Great Lakes Museum of Science, Environment and Technology

Statement of Cash Flows

For the year ended September 30, 2022 (with comparative totals for 2021)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation

Net realized and unrealized loss (gain) on investments

Contributions restricted for capital purchases

Write-off of uncollectible pledges receivable

Provision for uncollectible accounts

Loss on write-off of property and equipment
Changes in operating assets and liabilities:

Accounts receivable

Grants receivable

Pledges receivable

Prepaid expenses and other assets

Accounts payable

Accrued expenses and other liabilities

Deferred membership revenue

Deferred revenue/refundable advances

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of marketable securities
Sales of marketable securities
Purchases of property and equipment
Net cash used by investing activities

Cash flows from financing activities:
Collections of contributions restricted for capital purchases
Proceeds from issuance of loan payable
Principal payments on loans payable
Net repayments on lines of credit
Net cash provided by financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

2022

$ (1,306,885) $

2,101,209
1,067,320
(1,025,000)
23,742
12,750
94,300

(46,704)
2,436
(239,067)
(21,144)
177,756
(47,028)
104,240
(646,630)
251,295

(2,733,350)
2,919,105
(1,459,088)
(1,273,333)

950,000

(165,328)

784,672

(237,366)

3,524,091

$ 3,286,725 $

The accompanying notes are an integral part of these financial statements
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2021

2,359,401

2,049,355

(710,976)

(1,025,000)
13,118

(339,215)
(25,026)
10,808
(71,942)
(91,028)
(85,092)

(52,538)

2,031,865

(1,295,559)
1,502,833
(302,365)

(95,091)

1,025,000
18,339

(250,000)

793,339

2,730,113

793,978

3,524,091




The Great Lakes Museum of Science, Environment and Technology
Statement of Cash Flows (continued)

For the year ended September 30, 2022 (with comparative totals for 2021)

2022 2021
Supplemental disclosures of cash flow information:
Cash paid for interest during the year $ 19,837 $ 22,400
Non-cash investing and financing activities:
Property and equipment obtained through debt $ - $ 17,045
Reconciliation to cash and cash equivalents on
Statement of Financial Position
Cash and cash equivalents $ 1,278,217 $ 1,334,362
Restricted cash - 807,539
Cash and cash equivalents restricted for
purchase of property and equipment 2,008,508 1,382,190
$ 3,286,725 $ 3,524,091

The accompanying notes are an integral part of these financial statements
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The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies

Nature of Activities

The Great Lakes Museum of Science, Environment and Technology (the “Science Center”), was formed on
July 22, 1988. The Science Center was organized exclusively for charitable, educational, and scientific
purposes. The primary purpose of the Science Center is to be a science, environment, and technology center,
with a particular emphasis on the Great Lakes region and a commitment to informational science education
for families and visitors to the region. The Science Center opened in July 1996.

COVID-19 Impact

The Science Center prioritized health and safety measures related to airborne transmission and staff wellness,
while still attending closely to high cleaning standards in the fiscal year ending September 30, 2022. Typical
operating hours were in place through the year. Some program partners have continued to request virtual
programming, and there is some minimal reduction in program participation, primarily with districts who
have low enrollment at their schools. Earned revenue streams have rebounded almost fully in some areas and
are exceeding in others. The Science Center remains committed to practicing efficiencies and safety
measures that continue to allow the Science Center to fulfill the strategic business plan.

The Science Center received $1,316,742 in Shuttered Venues Operators Grant (SVOG) funding on July 13,
2021 from the U.S. Small Business Administration. The terms of the funding agreement indicate that the
Science Center must utilize the proceeds to fund/offset qualifying expenses from July 13, 2021 through
December 31, 2021. As such, the Science Center classified this grant as a conditional promise to give. For
the year ended September 30, 2021, conditions were met on $671,554 of the funding, and thus this revenue
was recognized. In the year ended September 30, 2022, conditions were met on the remaining $645,188 of
the funding, and thus this revenue was recognized. The Science Center received an additional $118,625 of
SVOG funding during the year ended September 30, 2022. Conditions were also met on this funding, and
thus this revenue was recognized. The revenue has been included in “Federal grants” without donor
restrictions in the accompanying statement of activities for the year ended September 30, 2022.

The Science Center applied for the Employee Retention Credit (“ERC”) in fiscal year 2021. The ERC
receivable of $289,837 is included in accounts receivable in the accompanying statement of financial
position at September 30, 2022.



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Basis of Presentation

The Science Center follows authoritative guidance issued by the Financial Accounting Standards Board
(FASB) which established the FASB Accounting Standards Codification (ASC) as the single source of
authoritative accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared on the accrual basis of accounting. Net assets
and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Science Center and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-imposed stipulations,
and are therefore available for use at the discretion of the Board of Directors (the “Board”) and/or
management for general operating purposes.

Net Assets Without Donor Restrictions (Undesignated) — Consists of net assets that are not subject to
donor-imposed restrictions nor have been designated for a specific purpose by the Science Center’s
Board. The purpose of these net assets is to provide support for the daily operations and the mission
of the Science Center.

Net Assets Without Donor Restrictions (Board-designated) — Consists of net assets that can be used
only for the specific purposes determined by a formal action of the Science Center’s Board, which is
the Science Center’s highest level of decision-making authority. Commitments may be changed or
lifted only by the Science Center’s Board taking the same formal action that imposed the constraint
originally. The purpose of Board-designated net assets is to provide funding to ensure the
continuous operation of the Science Center.

Net Assets With Donor Restrictions — Net assets whose use has been limited by donor-imposed time
and/or purpose restrictions. When a restriction expires (that is, when a stipulated time restriction ends
or purpose restriction is accomplished), net assets are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions. Some net
assets with donor restrictions include a donor stipulation that assets provided be maintained
permanently (perpetual in nature) while permitting the Science Center to expend the income generated
by the assets in accordance with the provisions of additional donor-imposed stipulations or a Board-
approved spending policy (Note 8).

Non-operating activities reflect transactions of a long-term investment nature and certain non-operating
gains/losses. These include contributions to be invested by the Science Center to generate a return that will
support future operations, contributions to be used for facilities and equipment, capital campaign
contributions and related expenses, investment earnings (including interest and dividends and realized and
unrealized investment gains or losses, net of investment fees), gains/losses related to pension withdrawal
liability, and losses from uncollectible restricted pledges and grants receivable.

10



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Adopted Accounting Pronouncement

In September 2020, the FASB issued Accounting Standards Update (ASU) 2020-07, Not-for-Profit Entities
(Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets,
which clarifies the presentation of contributed nonfinancial assets as a separate line item in the statement of
activities and enhances disclosure requirements. On October 1, 2021, the Science Center adopted this ASU.
There was no material impact resulting from the adoption of this standard.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for comparative purposes to
conform with the presentation in the current year financial statements.

Functional Allocation of Expenses

The costs of providing the Science Center’s various programs and supporting services have been summarized
on a functional basis in the statements of activities and functional expenses. Accordingly, certain costs have
been allocated to the appropriate programs and supporting services. Indirect expenses are allocated primarily
based on square footage of the Science Center and employee salary allocations based upon estimates of
employee service efforts per functional area.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Cash and Cash Equivalents

The Science Center considers all highly liquid debt instruments with original maturities of three months or
less to be cash equivalents, excluding those funds held in brokerage accounts that have been
restricted/designated for long-term purposes.

Receivables and Credit Policies

Accounts receivable are uncollateralized customer obligations due under normal trade terms requiring
payment within 30 days from the invoice date. Accounts receivable are stated at the amount billed to the
customer. Customer account balances with invoices dated over 90 days old are considered delinquent.

11



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Receivables and Credit Policies (continued)

Management individually reviews all accounts receivable balances that exceed 90 days from the invoice date
and based on an assessment of current creditworthiness, estimates the portion, if any, of the balance that will
not be collected. At September 30, 2022, management estimated that no allowance for doubtful accounts
was required.

Pledges and Grants Receivable

Contributions received are recorded as without donor restrictions or with donor restrictions depending on the
existence and/or nature of any donor-imposed restrictions.

Unconditional contributions are recognized as revenue in the period the promise is received. Conditional
contributions are recognized when conditions upon which the contributions depend are substantially
satisfied. Pledges are stated at their estimated fair value. Pledges that are to be received over a period of
time greater than one year are discounted to their estimated fair value assuming their respective payment
terms and appropriate discount rates as of the dates the pledges are received. The discount is amortized into
contribution revenue over the term of the respective pledge agreement.

The Science Center uses the allowance method to record their estimate of uncollectible pledges receivable.
The allowance is based on prior years’ experience and management’s analysis of specific promises
outstanding.

Revenue Recognition

Earned revenue sources primarily include membership revenue, admissions revenue, educational program
revenue, facility rentals, and contract income (café, store, and garage).

Membership revenue is recognized over time, over the membership period (output method). Membership
normally spans one year from the date of purchase. Payment is obtained when a member registers. The
membership contract contains multiple performance obligations, however, management has determined that
recognizing revenue evenly over the membership period is materially equivalent to segregating each
performance obligation and recognizing revenue as each is met. As a practical expedient, the Science Center
may apply revenue recognition guidance to a portfolio of contracts with similar characteristics if the Science
Center reasonably expects the effects on the financial statements of applying this guidance to the portfolio
would not differ materially from applying this guidance to the individual contracts (or performance
obligations) within that portfolio. The Science Center is taking the practical expedient approach, as
membership contracts are very similar for each individual membership purchased.

Admissions revenue is recognized at a point in time. The practical expedient method was used for
admissions revenue.

12



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Revenue Recognition (continued)

Educational program revenue includes camps and classes, as well as revenue from an agreement with a third-
party organization. The majority of the camp sessions are week-long sessions between June and August.
Camp sessions are required to be paid in full before camp begins. Revenue is recognized over time, as the
camp session occurs. The practical expedient method was also used for educational program revenue.
Revenue from the third-party organization includes assistance with curriculum development. The Science
Center bills this organization on a monthly basis, for hours worked each month. Revenue is recognized over
each month, when the work is performed and billed. There are multiple performance obligations in the
contract. However, the performance obligations began and ended in the same fiscal year.

Special event revenue includes sponsorships and ticket sales. Payment is obtained when a participant
registers for an event. These revenues are a hybrid of contribution and exchange transaction. The contracts
with sponsors include performance obligations related to name recognition and event entry, while ticket sales
have one performance obligation, event entry. The exchange portion of the transaction is the fair value of
benefits received by sponsor/ticket purchaser. The revenue allocated to the name recognition performance
obligation qualifies for recognition over time, however, management has determined that the effect of
recognizing such revenue at a point in time along with the revenue allocated to event entry results in no
difference to revenue recognized, as all performance obligations began and ended within the same year. The
practical expedient method was also used for special event revenues.

Contract income includes certain arrangements whereby the Science Center has contracted with third parties
to operate the café, store, and garage. These contracts include variable consideration in the form of a
percentage of gross receipts (Note 10). The revenue is recognized at a point in time, when the inherent
uncertainty around the amount of variable consideration is resolved.

The Science Center had $1,226,633 of revenue recognized over time for the year ended September 30, 2022,
which consisted of membership revenue and educational programs revenue. The Science Center had
$2,588,276 of revenue recognized at a point in time at September 30, 2022, which included contract income
and admissions revenue.

Contract assets were $91,193 and $58,729 at September 30, 2022 and 2021, respectively. Contract liabilities
were $641,926 and $549,240 at September 30, 2022 and 2021, respectively.

Marketable Securities

Investments in marketable securities are reported at their fair values in the statement of financial position.

13



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are stated at cost and are depreciated utilizing the straight-line method. The Science
Center capitalizes purchases that exceed $5,000. The estimated useful lives of assets are as follows:

Building 50 years
Parking garage 30 years
Mather Connector 20 years
Exhibits 5to 10 years
Furniture and equipment 5to 10 years

Deferred Membership Revenue

Deferred membership revenue consists of unearned membership revenues. Membership revenue is
recognized evenly over the term of the memberships. Any unearned amounts are presented as deferred
membership revenue on the accompanying statement of financial position.

Deferred Revenue/Refundable Advances

Deferred revenue primarily consists of unearned revenue from the vendor that operates the Science Center’s
cafeteria. As part of an operating agreement between the vendor and the Science Center, the vendor made
capital upgrades to the Science Center’s cafeteria. The Science Center is recognizing that revenue over the
10-year term of the operating agreement. Deferred revenue also includes rental deposits for future events,
payments received for future education programs, and unused gift cards purchased by customers. Amounts
received in advance on conditional contributions are reported as refundable advances.

Donated Services

The Science Center recognizes contributions of services received when those services (a) create or enhance
non-financial assets, or (b) require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by the donation.

Advertising and Promotion

Advertising and promotion initiatives are designed to generate attendance and secure optimum exposure for
the Science Center’s exhibits, programs, community relationships and special events. Advertising and
promotion costs are expensed when incurred.
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The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Concentrations of Risk

Financial instruments that potentially subject the Science Center to concentrations of credit risk consist
primarily of cash, investment securities, and pledges and grants receivable.

At various times during the year, the Science Center’s cash and cash equivalents in bank balances may
exceed federally insured limits.

The Science Center has significant investments in equity and debt securities and is therefore subject to
concentrations of credit risk. Investments are managed by investment advisors who operate under an
investment policy approved by the Investment Committee. Though the market value of investments is
subject to fluctuations, the Investment Committee believes that the investment policy is prudent for the long-
term welfare of the Science Center.

Credit risk with respect to pledges and grants receivable is limited due to the number and credit worthiness of
the foundations, corporations, governmental agencies, and individuals who comprise the contributor base.

As of September 30, 2022, 49% of the Science Center’s pledges receivable was due from one source.

Hourly admission supervisors, and projectionists for the DOME Theater, are covered under union contracts.
The union contracts’ original terms were from October 1, 2003 until September 30, 2006, and automatically
renew themselves from year-to-year thereafter unless either party serves notice of its desire to terminate the
agreement at least 60 days prior to October 1 of a given year. During fiscal year 2019, the projectionists’
union contract and the theatrical employees’ union contract were both extended through September 30, 2024.

Income Tax Status

The Science Center is tax-exempt, under Section 501(c)(3) of the Internal Revenue Code of 1986. No
provision for federal income taxes has been reported in its financial statements. The Science Center has not
been classified as an organization that is a “private foundation” within the meaning of Section 509(a) of the
IRC.

In accordance with the “Income Taxes” topic of the FASB ASC, uncertain income tax positions are
evaluated at least annually by management. Any penalties and interest would be shown as income tax
expense on the statement of functional expenses. As of September 30, 2022, the Science Center has
identified no uncertain income tax positions and has incurred no amounts for income tax penalties and
interest for the year then ended.

The Science Center files its Federal Form 990 in the U.S. federal jurisdiction and a state registration at the
office of the state’s Attorney General for the State of Ohio.
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The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 1: Summary of Significant Accounting Policies (continued)

Recent Accounting Pronouncement

In February 2016, the FASB issued ASU 2016-02, Leases (ASU 2016-02). The new standard establishes a
right-of-use model that requires a lessee to record a right-of-use asset and a lease liability on the statement of
financial position for all leases with terms greater than 12 months. Leases will be classified as either finance
or operating, with classification affecting the pattern of expense recognition in the statement of activities.
FASB issued ASU 2020-05, Revenue from Contracts with Customers (Topic 606) and Leases (Topic 842),
that deferred the effective date for the Science Center until annual periods beginning after December 15,
2021. Management is currently evaluating the impact of this ASU on its financial statements.

Subsequent Events

In preparing these financial statements, the Science Center has evaluated events and transactions for potential
recognition or disclosure through November 30, 2022, the date the financial statements were available to be
issued.

Note 2: Fair VValue Measurements

The FASB framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3). The three levels of the fair value hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Science Center has the ability to access.

Level 2 Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;

Inputs other than quoted prices that are observable for the asset or liability; and

Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

16



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 2: Fair Value Measurements (continued)

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques maximize the use of
relevant observable inputs and minimize the use of unobservable inputs.

The Science Center’s Level 3 investments are valued based upon information obtained from the community
foundation that manages the investments. The investments held at the community foundation are classified
as Level 3 due to the significance of Level 2 and Level 3 underlying securities within these pooled
investments (e.g., fixed-income, private equity, hedged equity).

Financial assets consisted of the following:

Level 1 Level 2 Level 3 Total
Money market funds $ 137,011 $ - 3 - 3 137,011
Equities 181,951 - - 181,951
Mutual funds:
Fixed-income 1,484,096 - - 1,484,096
Large-cap equity 1,654,185 - - 1,654,185
Mid-cap equity 184,490 - - 184,490
Small-cap equity 6,854 - - 6,854
International equity 254,435 - - 254,435
Emerging markets 122,220 - - 122,220
Alternatives 768,818 - - 768,818
Held at community foundation - - 10,983 10,983
$_ 4794060 $ - $ 10,983 $ _ 4,805,043

As of September 30, 2022, marketable securities as presented on the accompanying statement of financial
position also included $13,271 of accrued interest and a deposit in transit of $52,500.

Note 3: Pledges and Grants Receivable

The pledges and grants receivable at September 30, 2022 are scheduled to be collected as follows:

Payable within one year $ 588,057
Less: allowance for doubtful accounts (85,000)
Pledges and grants receivable, net $ 503,057

The Science Center had unconditional promises to give receivable of $24,767 due from related parties at
September 30, 2022. Contribution revenue from related parties for the year ended September 30, 2022 was
$210,852.
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The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 4: Property and Equipment

The following is a summary of property and equipment at September 30, 2022:

Buildings $ 48,501,319
Exhibits 17,980,996
Furniture and equipment 6,416,734
Construction in progress 1,577,960

Property and equipment, at cost 74,477,009
Less: accumulated depreciation (49,885,651)

Property and equipment, net $ 24,591,358

As of September 30, 2022, construction in progress primarily relates to the Great Lakes exhibit planning and
design. The Science Center will reclassify assets from construction in progress and begin to depreciate them
upon final completion of each individual project.

During the year ended September 30, 2022, a cooling tower was replaced. The cooling tower was written off
during the year ended September 30, 2022 and reflected as “Loss on write-off of property and equipment” in
the accompanying statement of activities.

Discussions continue among management of the Science Center regarding the future of the William G.
Mather Steamship (the “Mather”). These discussions have centered around the continuation of the Science
Center having the Mather docked outside its facility and are contingent on the City of Cleveland’s future
development plans for the harbor area near the Science Center. As of the audit report date, no decisions have
been made regarding the future of the Mather; however, approximately $385,000 of the Science Center’s
construction in progress could require an impairment charge based on the resolution of this issue.
Management anticipates a decision regarding the Mather’s future at the Science Center to be made within the
next year or two.

Note 5: Loans Payable

On May 1, 1997, the Science Center entered into a loan agreement with the State of Ohio, which provided
for borrowings up to $7,825,000 for the purpose of the construction of a parking garage adjacent to the
Science Center. Principal payments under the original agreement were due as follows: $4,000,000 on or
before May 10, 1999 and beginning June 10, 1999, equal payments to fully amortize the remaining principal
balance over 19 years. During 2013, the loan was amended to extend the maturity date to May 2023.
Interest on the outstanding borrowings is payable at 3% per annum. The parking garage, the net revenues of
the parking garage, and certain leases into which the Science Center has entered collateralize the borrowing
under this agreement. The Science Center is subject to certain operational covenants under the terms of the
agreement. In September 2020, the State of Ohio agreed to defer the loan payments for one year, from
October 2020 through September 2021. The maturity date of the loan was extended to May 2024. The
balance at September 30, 2022 was $265,160.
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September 30, 2022

Note 5: Loans Payable (continued)

The Science Center entered into a service agreement with ABM Industry Groups, LLC (“*ABM?”) through
December 31, 2021. Under this agreement, ABM manages and operates the parking garage. As part of this
agreement, ABM purchased and installed capital improvements to the garage costing $216,510. ABM
agreed that $100,000 of the equipment cost would be a donation to the Science Center, with the remaining
$116,510 to be repaid by the Science Center to ABM. The repayments are to be made in 60 monthly
installments beginning on April 1, 2017. Interest on the outstanding borrowings is payable at 4.25% per
annum. On October 1, 2020, the Science Center entered into an amended agreement with ABM that
refinanced the remaining amount due and deferred the loan payments for one year, from October 2020
through September 2021. As part of this amendment, ABM made capital improvements to the garage
costing $17,045 and provided $6,000 to be used for mechanical repairs, which was added to the outstanding
loan balance. The repayments are to be made in 60 monthly installments beginning on October 1, 2021.
Interest on the outstanding borrowings is payable at 4.25% per annum. The amendment extends the
agreement through September 30, 2026. The balance at September 30, 2022 was $55,539.

Required principal payments based on the outstanding loan agreements for the years ending September 30
are as follows:

2023 $ 170519
2024 121,233
2025 14,167
2026 14,780

$ 320,699

Note 6: Line of Credit

In March 2020, the Science Center entered into a revolving line of credit agreement with a commercial bank
with a maturity date of February 28, 2022. During 2022, the line of credit was amended to extend the
maturity date to February 28, 2023. The Science Center can draw from this line as needed, in an amount not
to exceed $750,000. The agreement is secured by certain investment securities. Interest on the outstanding
borrowings is payable monthly, at the daily Bloomberg Short Term Bank Yield Index (“BSBY™) plus 1.90%
(5.00% at September 30, 2022). The Science Center had $-0- outstanding on this line of credit as of
September 30, 2022.
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Note 7: Leases

The Science Center has an operating lease agreement with the City of Cleveland for the land on which the
Science Center is located. The lease term is for a period of 50 years commencing January 1, 1995, with the
option to renew for an additional 49 years. Annual rent under this lease is one dollar. Additionally, in 1994,
the Science Center entered into an operating lease agreement with the State of Ohio for the submerged land
upon which the Science Center is located. The lease term is for a period of 50 years with the option to renew
for an additional 49 years upon expiration of the original term.

The Science Center is obligated under operating leases for office equipment. Future minimum lease
payments under these non-cancelable lease agreements in excess of one year, for the years ending
September 30, are as follows:

2023 $ 11,353
2024 9,780
2025 9,780
2026 9,780

Total minimum payments $ 40,693

Rent expense totaled $177,321 for the year ended September 30, 2022.

During 2009, the Science Center entered into a lease and shared use agreement with the Board of Education
of the Cleveland Municipal School District (the “District”). During the year ended September 30, 2020, the
lease term was extended for three years to June 30, 2023. Under the terms of the agreement, the Science
Center has permitted the District to operate a ninth grade Science, Technology, Engineering, and
Mathematics (STEM) academy at the Science Center. The District is required to pay an $8,000 monthly fee
and to reimburse the Science Center for other operating expenses as defined in the agreement. Subject to a
270-day written notice and termination payment, the District may elect to terminate the agreement.

Note 8: Net Asset Classification of Endowment Funds

The Science Center’s endowments funds consist of collectively invested Board-designated funds and donor-
restricted funds established to fund Board directed needs and programs. As required by accounting
principles generally accepted in the United States of America, net assets associated with endowment funds,
including funds designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions.

20



The Great Lakes Museum of Science, Environment and Technology
Notes to Financial Statements

September 30, 2022

Note 8:  Net Asset Classification of Endowment Funds (continued)

The Board of Directors of the Science Center has interpreted the State of Ohio’s enacted version of the
Uniform Prudent Management of Institutional Fund Act (UPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Science Center classifies within net assets
with donor restrictions to be held in perpetuity (a) the original value of gifts donated, (b) the original value of
subsequent gifts, and (c) accumulations to the permanent endowment made in accordance with the direction
of the applicable donor gift instrument at the time the accumulation is added to the fund. In accordance with
UPMIFA, the Science Center considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund.

(2) The purpose of the Science Center and the donor-restricted endowment fund.
(3) General economic conditions.

(4) The possible effect of inflation and deflation.

(5) The expected total return from income and the appreciation of investments.
(6) Other resources of the Science Center.

(7) The investment policies of the Science Center.

During the year ended September 30, 2016, the Science Center successfully petitioned an endowment donor
to release $2 million from the perpetual endowment fund and transfer it to net assets without donor
restrictions (Board-designated). This release from restriction intends to provide a cushion as the Science
Center transitions to a new business model. The Science Center is conducting a campaign that includes a $4
million goal of securing endowment funds.

Changes in Endowment Net Assets for the Fiscal Year Ended September 30, 2022:

Without With
Donor Donor
Restriction Restriction Total
Endowment net assets, beginning of year $ 358530 $ 5,765,359 $ 6,123,889
Contributions to perpetual endowment 24 - 24
Investment return, net:
Interest and dividends 9,944 159,902 169,846
Investment management fees (1,766) (28,439) (30,205)
Net realized and unrealized loss (62,505) (1,005,136) (1,067,641)
Total investment return, net (54,327) (873,673) (928,000)
Appropriation of endowment assets
for expenditure (19,032) (306,067) (325,099)
Endowment net assets, end of year $ 285,195 $ 4585619 $ 4,870,814
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Note 8: Net Asset Classification of Endowment Funds (continued)

Underwater Endowment Funds

From time to time, the fair value of assets associated with individual donor-restricted endowments may fall
below the level that the donor or UPMIFA requires the Science Center to retain. A deficiency of this nature
existed in certain donor-restricted endowment funds at September 30, 2022. The funds had an original gift
value of $1,245,051 and a fair value of $1,175,365, resulting in a deficiency of $69,686. This deficiency
resulted from net realized and unrealized losses on the endowment assets for the year ended September 30,
2022.

Return Objectives and Risk Parameters

The Science Center has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment funds, while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of donor-
restricted funds that the Science Center must hold in perpetuity, as well as Board-designated funds.

In general, it is desired that the Science Center portfolio earn at least competitive nominal returns in
comparison with their respective benchmarks.

Strategies Employed for Achieving Obijectives

To satisfy its long-term rate-of-return objectives, the Science Center relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and generation of
annual income (interest and dividends). The Science Center targets a diversified asset allocation that places a
greater emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy

In accordance with the objective of the Science Center’s endowment policy, the principal portion of the
donor-restricted endowment fund shall not be used by, or for the benefit of, the Science Center, except to the
extent that the annual withdrawal rate, which is calculated based on 5% of the three-year rolling average
market value of the endowment fund, established by the Board may have the effect of withdrawing some
principal as part of the total return of the endowment investments for a given period of time. In establishing
this policy, the Science Center considered the long-term expected return on its endowment. This policy is
consistent with the Science Center’s objective to maintain the purchasing power of the endowment assets
held in perpetuity, or for an otherwise specified term, as well as to provide additional real growth through
new gifts and investment returns. While the annual spending policy from the Board-designated endowment
funds generally follows the same spending rule as the donor-restricted endowment funds, the Science
Center’s Board may appropriate greater amounts for expenditure from the Board-designated endowment
funds.
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Note 9: Net Assets with Donor Restrictions
Net assets with donor restrictions are comprised for the following at September 30, 2022:

Subject to expenditure for specified purpose or period:

Capital campaign $ 270,881
Cleveland Creates 310,417
Education programs 244,844
Endowment earnings not yet appropriated for expenditure — time restrictions 74,490
Exhibits 2,000,000
Mather exhibit planning 938,278
Operational 4,750
Other 330
3,843,990
To be held in perpetuity:

Donor-restricted endowment 4,511,129
Total net assets with donor restrictions: $ _ 8,355,119

Net assets with donor restrictions were released from restriction for the following purposes during the year

ended September 30, 2022:

Cleveland Creates 3 42,500
Endowment earnings appropriated for expenditure 306,067
Education programs 196,904
Exhibits 70,000
Gala 10,000
Operational 750
Other 95,000

$___721.221

Note 10:  Agreements, Commitments, and Contingencies

In 1996, the Science Center entered into a Common Area Maintenance Agreement (the “Agreement”) for the
North Coast Harbor area with Cleveland-Cuyahoga Port Authority, the City of Cleveland, and the Rock and
Roll Hall of Fame and Museum. In October 2002, an amendment to the Agreement was executed which,
among other things, added the Cleveland Browns Stadium Company LLC as a participant. This Agreement
terminates upon the occurrence of certain events as described in the Agreement. Under this Agreement, the
parties involved will provide for the ongoing operation, maintenance, insurance, security, and improvements
of the North Coast Harbor area. Costs incurred under this Agreement totaled $35,148 during the year ended
September 30, 2022.
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Note 10:  Agreements, Commitments, and Contingencies (continued)

The Science Center has entered into a service agreement with ABM through September 30, 2026. Under this
agreement, ABM manages and operates the parking garage for a management fee equal to 3% of gross
revenues, plus reimbursement of operating expenses. The management fee was $18,762 during the year
ended September 30, 2022.

In September 2017, the Science Center entered into an agreement with Levy Premium Foodservice (“Levy™).
Under this agreement, Levy manages the food service operations for the Science Center through September
30, 2027. Levy pays a commission to the Science Center equal to 17.5% of gross receipts up to $750,000
and 22.5% of gross receipts in excess of $750,000. Additionally, as part of this agreement, Levy will invest
up to $500,000 in upgrades to the Science Center’s cafeteria. This investment is earned by the Science
Center equally over the 10-year life of the agreement. If the agreement is terminated early, the Science
Center will owe Levy the remaining balance of the investment. The Science Center has recognized $104,788
of fees and amortization of additions during the year ended September 30, 2022, which has been included in
contract income on the accompanying statement of activities.

In April 2005, the Science Center entered into an amended license agreement to lease retail space to Event
Network through May 18, 2017. The agreement contained an automatic five-year renewal, which was
exercised during 2017. During fiscal 2022, the Science Center signed an amendment extending the
agreement through May 18, 2025. In accordance with the terms of the agreement, Event Network manages
the retail store and pays a percentage rent to the Science Center equal to 20% of gross receipts up to
$600,000, 24% of gross receipts between $600,000 and $1,000,000, and 26% of gross receipts in excess of
$1,000,000. Additionally, the Science Center is guaranteed a minimum payment of $100,000, contingent
upon the maintenance of certain attendance levels. The Science Center has recognized $93,441 during the
year ended September 30, 2022, which has been included in contract income on the accompanying statement
of activities.

The Science Center has entered into a 10-year partnership, through fiscal year 2029, with the National
Aeronautics and Space Administration (NASA) Glenn Research Center to transfer the designation of the
official NASA Visitor Center to the Science Center. Students under the age of 18 may receive free
admission four times a year. All Title I schools are allowed free admission throughout the year.

Monies received under various government grants and reimbursement contracts are subject to subsequent
review and possible adjustment by the grantors or payers.

During the normal course of operations, the Science Center is subject to occasional legal proceedings and

claims. Management does not believe there to be exposure to any material legal contingencies or claims as
of September 30, 2022.
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Note 11:  Multi-Employer Pension Plan

The Science Center contributed to a multi-employer defined benefit pension plan (the “Plan”) under the
terms of a collective bargaining agreement that covered its projectionist union-represented employees.
Contributions to the Plan were based upon the collective bargaining agreement. Effective December 30,
2014, the Plan was terminated through a mass withdrawal of all contributing employers. As a result of this
action, no additional employer contributions will be required in the future. However, the Science Center is
subject to a pension withdrawal liability in the amount of $513,811 as of September 30, 2022.

Although the pension withdrawal liability is a legal obligation, the Science Center is currently only required
to pay monthly installments of approximately $561 into perpetuity. This amount is comprised of entirely
interest expense; therefore, no reduction will be made to the withdrawal liability principal. While the present
value of scheduled payments could change in the future based on an actuarially calculated adjustment,
changes to other employers’ obligations, or settlements reached with the Plan, it is quite possible that the
outstanding pension withdrawal liability (i.e., the principal) will never be paid.

Note 12: Defined Contribution Plan

The Science Center has a 403(b) Plan for all of its full-time employees. The provisions of the 403(b) Plan
allow the Science Center to provide an employer match. The Science Center may elect to contribute a
matching amount up to 2% of an employee’s salary. Employees vest in the matching contributions
immediately. The employer match for the year ended September 30, 2022 was $24,736.

Note 13: Donated Services

The Science Center deploys volunteers in the furtherance of its programs. During the year ended
September 30, 2022, 20 volunteers (unaudited) provided 1,882 hours of service (unaudited) to the Science
Center. Using a blended hourly rate of $12 per hour, this resulted in approximately $22,584 (unaudited) of
donated time from the volunteers during the year ended September 30, 2022. These amounts were excluded
from the accompanying statement of activities as such services were not provided by those possessing
specialized skills. Thus, they did not meet the criterion for recognition in the statement of activities as
prescribed by accounting principles generally accepted in the United States of America.
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Note 14: Liquidity and Availability of Resources

The Science Center maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. The Science Center is largely supported by fees
generated from admissions and memberships, and partially supported by contributions. Some of its
admissions revenues have seasonal variations, as do some of the contributions it receives; these variations are
accommodated through careful management of the financial assets. Additionally, the Science Center takes
into account donor restrictions that require resources to be used in a particular manner or in a future period,
and therefore maintains sufficient resources to meet those responsibilities. The Science Center considers net
assets with donor restrictions that are expected to be released from restriction within the next fiscal year to be
available for general expenditure. These amounts totaled $244,844 at September 30, 2022. Additionally, net
assets with donor restrictions that are included within construction in progress of $938,278 have been
excluded from restricted by donors — purpose or time below, as they do not represent financial assets.

In addition, the Science Center maintains Board-designated funds (net assets without donor restrictions), a
portion of which are readily available to support the operations of the Science Center through the Board’s
endowment spending policy. The Science Center has the ability to access additional Board-designated funds
by special authorization of the Board, if necessary.

As discussed in Note 6, the Science Center has a secured line of credit with a bank with maximum

borrowings of $750,000, of which $-0- was outstanding at September 30, 2022. This line can be drawn upon
by management as needed to supplement the cash flow of the Science Center.
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Note 14: Liquidity and Availability of Resources (continued)

The Science Center’s financial assets available within one year of September 30, 2022 for general
expenditures are as follows:

Cash and cash equivalents $ 1,278,217
Accounts receivable 417,432
Pledges and grants receivable, net 503,057
Marketable securities 4,870,814
Cash and cash equivalents restricted for purchase of
property and equipment 2,008,508
Total financial assets 9,078,028
Less:

Amounts unavailable for general expenditures within
one year, due to:

Restricted by donors — purpose or time (2,660,868)
Restricted by donors — held in perpetuity (4,511,129)
(7,171,997)

Amounts unavailable to management without
Board’s approval:

Board-designated endowment (285,195)
Amounts made available through Board-approved endowment

spending policy 286,082

Total financial assets unavailable within one year (7,171,110)

Total financial assets available to management for
general expenditures within one year $ _ 1,906,918
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Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of The Great Lakes Museum of
Science, Environment and Technology (a nonprofit corporation, the “Science Center”), which comprise the
statement of financial position as of September 30, 2022, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated November 30, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Science Center’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Science Center’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Science Center’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.
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To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Science Center’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Science Center’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Science Center’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Comme + Pamiein e

Cleveland, Ohio
November 30, 2022
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Independent Auditor’s Report on Compliance for Each Major Program and on
Internal Control over Compliance Required by the Uniform Guidance

To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Great Lakes Museum of Science, Environment and Technology’s, (the “Science
Center”), compliance with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on the Science Center’s major federal
program for the year ended September 30, 2022. The Science Center’s major federal program is identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Science Center complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal program for
the year ended September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of the Science Center and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the major
federal program. Our audit does not provide a legal determination of the Science Center’s compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Science
Center’s federal programs.
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To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the Science Center’s compliance based on our audit. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the Science Center’s compliance with the requirements of its major federal program.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Science Center’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Science Center’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the Science Center’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
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To the Board of Directors of
The Great Lakes Museum of Science, Environment and Technology

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Comne + Poamies | doe .

Cleveland, Ohio
November 30 2022
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The Great Lakes Museum of Science, Environment and Technology
Schedule of Expenditures of Federal Awards

For the year ended September 30, 2022

Federal
Assistance
Federal Grantor/Pass-Through Listing Federal
Grantor/Program Title Number (ALN) _Expenditures
U.S. Small Business Administration:
Shuttered Venue Operators Grant Program 59.075 763,813
Total U.S. Small Business Administration 763,813
Total expenditures of federal awards $ 763,813

The accompanying notes are an integral part of this schedule
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The Great Lakes Museum of Science, Environment and Technology
Notes to the Schedule of Expenditures of Federal Awards

For the year ended September 30, 2022

Note 1: General

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award
activity of The Great Lakes Museum of Science, Environment and Technology, (the “Science Center”) under
programs of the federal government for the year ended September 30, 2022. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(“Uniform Guidance”). Because the Schedule presents only a selected portion of the operations of the
Science Center, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the Science Center.

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures

are recognized following cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

Note 2: Indirect Costs

The Science Center has not elected to use the 10 percent de minimis indirect cost rate as allowed under the
Uniform Guidance.
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The Great Lakes Museum of Science, Environment and Technology

Schedule of Findings and Questioned Costs

For the year ended September 30, 2022

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified not

considered to be material weakness(es)?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major program:
Material weakness(es) identified?
Significant deficiencies identified not
considered to be material weakness(es)?
Type of auditor’s report issued on compliance for major program:

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR section 200.516(a)?

Identification of major program:

ALN Number Name of Federal Program or Cluster

59.075 Shuttered Venue Operators Grant Program
Dollar threshold used to distinguish between:

Type A Programs

Type B Programs

Auditee qualified as low-risk auditee?
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Unmodified
No
None reported

No

No
None reported

Unmodified

No

>$750,000
$187,500 < $750,000

No



The Great Lakes Museum of Science, Environment and Technology
Schedule of Findings and Questioned Costs (continued)

For the year ended September 30, 2022

SECTION Il - FINANCIAL STATEMENT FINDINGS

No matters were reported during the audit of Great Lakes Museum of Science, Environment and Technology.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported during the audit of Great Lakes Museum of Science, Environment and Technology.
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The Great Lakes Museum of Science, Environment and Technology
Schedule of Prior Audit Findings and Questioned Costs

For the year ended September 30, 2022

No prior year findings or questioned costs.
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